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ESPIRITO SANTO FINANCIAL GROUP CHANGES ITS CORPORATE STATUS
IN LUXEMBOURG AND APPOINTS NEW AUDITORS

At an extraordinary shareholders'meeting held in Luxembourg
on 6 September 2002, the shareholders of Espirito Santo
Financial Group SA ‘("ESFG")approved the change of status of
ESFG from a holding company regulated by the law of 31°°
July 1929 of the Grand-Duchy of Luxembourg ("Luxembourg"),
to that of a Société de Participations Financiéres

("Soparfi) .

This change required alterations to articles 3% and 24" of
ESFG's statutes concerning the corporate object, as
described in detail in the notice of meeting published on
the 2™ and on the 16 August 2002. As a consequence, the
statutory object of ESFG, as a Soparfi, will now be wider
than the previous statutory object and potentially more
advantageous for the company. This change will allow ESFG
more flexibility in terms of the management of its day-to-
day affairs, as well as those of its subsidiaries.

There will also be important fiscal effects from ESFG
acquiring the Soparfi status. As a Soparfi, ESFG will now
be able to receive dividend income from its subsidiaries
located within the European Union, free of withholding tax
at source, in accordance with the EU Parent Subsidiary
Directive 90/435. However, the dividends payable by ESFG,
as a Soparfi, to its shareholders will be subject to
Luxembourg withholding tax, presently 20%. This 1is below
the withholding tax presently applicable to most of the
dividend income received from ESFG subsidiaries. Moreover,
Luxembourg has double taxation agreements with a large
number of countries which may cover the wvast majority of
the jurisdictions where its shareholders are resident.

In addition, and in contrast with the previous situation,
as a Soparfi, ESFG itself will now be subject to income tax
and capital gains tax in Luxembourg. However, the nature of
ESFG's investments in its subsidiary companies allows it to
benefit substantially from the exemptions granted by
Luxembourg laws and regulations for the determination of
ESFG's taxable income.

The shareholders also approved the replacement of Stenham
Gestinor Audit by KPMG Audit as "Reviseur d'Entreprises" of
ESFG in Luxembourg.
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